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the dictator-states behind a screen of uneconomic occupations
though at the price of reducing the standard of life of the people.
The decrease of their consumption then reacted on other countries
which hitherto were used to deliver supplies. Imports shrank,
and the consequence was that those countries also were affected
by unemployment. The evil results of this system were for some
time hidden by various measures such as the spoliation of helpless
classes, like the Jews, or of foreign creditors through defaulting
on loans, or by means that implied the eating up of the national
capital, and lastly by the invasion of weaker countries. In the
last resort nationalism led to the wholesale destruction of wealth,
and of all the moral foundations necessary for producing wealth,
namely peace, the reign of law, good faith and security. Our
modern economic system was the product of free creativeness,
initiative and labour. With the rise of the modern totalitarian
slave-States world economy became more and more a welter of
ruins. Most States were forced to transform themselves into
fortresses equipped for a perpetual siege and sudden attacks by
land, sea and .air.
A factor which has also contributed to the setting up of
barriers between States, and to the destruction of international
co-operation was* the growth of State-industries and rigid State-
regulation of industries at the expense of individual enterprise.
It is not possible to enter here into a discussion of the controversy
whether central or individual planning is economically more
productive syad socially more advantageous. The most com-
petent economists agree to-day that both systems have their
merits and demerits and that some combination of them is
desirable or inevitable. It is only the implications in regard to
nationalism which are to be considered here. Now it is not
doubtful that a far-reaching influence of the State on production
tends to decrease international exchanges of goods, capital and
labour. In many branches State-production cannot compete
with private initiative on a free market, and, therefore, leads to
measures designed to exclude foreign goods from the home
market, or to dump exports on foreign markets at a loss, which
naturally provokes the States afflicted to protect themselves
against this unfair competition. The mere fact of a foreign State
entering into competition with nationals, moreover, arouses
much more national jealousy than competition by private foreign
merchants. As a rule it is immediately interpreted as a political
move with sinister intentions. A private merchant is as ready
to sell as to buy on any market where it is profitable, while aa